Is the SMSF paying a super income stream?'

YES NO
Have the minimum Can the NO Fund is not entitled
peansion payments Commissionar | toan ECPI
been paid for the exercise any deduction
year of income? powers?
YES
YES NO
Have all other SIS
pension standards
been met?
YES
What method was
Unsegregated used to calculate Segregated
ECPI?
All pensions
Are all pensions
Actuarial certificate being pald allocated
required for each <
- . pensions, account
year, prior to lodging based, or market
SMSF annual return linked pensions?
NO YES
Actuarial certificate Actuarial certificate
is required is not required

Include net
capital gains in
income. Carry
forward any
unutilised capital
losses until they
can be offset
against assessable
capital gains

Losses

a s N =

ECPI?

6. How are assessable contributions and non-arm's length income treated when

Calculate ECPI using
the parcentage
specified by actuary

Report ECP1 amount

- Calculate the income from the
segregated current pension assets

Befora reporting
ECPI, consider
expenses’, tax
losses!, CGT*
and NALF®

at the relevant label
in the SMSF annual
return

an SMSF has ECPI?

Note: if the market value of the assets supporting an income stream benefit exceeds
the member account balance supporting the benefit, the excess amount won'’t be
considered to be segregated current pension assets.

All assets held to pay the pension should be valued at current market value.

You cannot claim expenses used to derive ECPI. If the fund is not 100% in the
pension phase, you should apportion expenses between exempt and non-exempt

income.

Exclude capital
gains and capital
losses from income.

Running a super income stream
Minimum-pension-payment-requirements
How are expenses treated when an SMSF has ECPI?
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What effect do capital gains and capital losses have on an SMSF's claim for



